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1. Social market economy - economy of conductorism
Programs of different political parties show that almost none of them openly stand for the liberal economic model of development of the country. Even the United Civic Party, which basically stands on the positions of economic liberalism, declares is its aim creation of social-market economy.(1) But if the UCP uses this trick for populism purposes, all the other political forces, declaring social market economy, keep in mind the conception "fiasco of market" and the importance of active interference of the state into its activity. For example, it is openly said in the program of the BPF, which social/market economy is contrary to the conception of economic liberalism, based on free competition and non-intervention of the state into the economy. The Agrarian Party also has quite definite position in respect of this question, planning to organize a many-sided economy in the Republic, which will be regulated by the state. The President of Belarus A. Lukashenko also declares creation of socially oriented economy, sometimes adding to this notion "market" supplement.

What does social economy mean in reality? Before answering this question, let's note, that the notion "social market economy" appeared in the 40-ies in Germany owing to the group of LIBERAL economists, who understood it as a COMPETITIVE CAPITALIST ECONOMY, where the state is not contented with the role of a "night guard", but actively contributes to the development of MARKET INSTITUTES.(2) But later, the notion "social market economy", introduced for populist purposes by a convinced market reformator L. Erhard, has acquired absolutely new, to some degree anti-market definition.

The unlimited belief in the state as a means of solving all the problems and overcoming hardships is unfortunately characteristic not only of post-Communist society.

Western countries often demonstrate not very good examples to us, and not all foreign economists are the supporters of economic liberalism. As Prof. H. Langenbergh mentions, most of the American students have no ideas about the works of such great liberal ideologists as Meazes, Hiek and Hazlit. H. Landsbergh considers that the reason of this is the fact that most of the American Universities concentrate too much on the Marxist and Keinsian economic doctrines, which have been implemented in the USA and other countries for the last 50 years and became the reason for different economic problems.(3)

There's one common belief today: Western countries owe their prosperity to the interference of state into economy. Thus, we can make a conclusion, that countries with transitive economy should strengthen state regulation, specially for undergoing economic crisis. The set of measures, recommended by conductorists is standard, and Belarussian supporters of strengthening the role of the state in economy are not original in this matter:

- monetary expansion to stimulate production;

- price and wage regulation to curb excessive inflation;

- setting limits on capital flows;

- direct state support of definite branches and enterprises;

- state support of agricultural production;

As a matter of fact, the list of the presupposed state "interventions" into the economy can be prolonged. But it's clear enough, that the social market economy is an economy of direct state interference into the economic activity (conductorist economy). But there's a question if all this leads to the desired goal - the economic growth and increase of living standard. Let's point out three main, in our opinion, aspects of this problem.

1. The interpretation of the historical experience of the development of Western countries is not correct. The historic facts show, that "none of all the developed civilizations has achieved success without a government, which considers its main purpose to take care of private property, while the "strong" government has been hampering again and again the growth and prosperity of everything, supported by this care". The European civilization owes its rebirth in the late Medieval period to the political anarchy. "The modern industrialism was achieved not where the governments were stronger, but in the cities of Italian Renaissance, in South Germany, Netherlands and, finally, in England, with its mild system of governing, i.e. there, where citizens but not warriors ruled".(4) Therefore, economic development was faster there, where private property got the stronger defense but not where the state interfered with its usage.

The idea of a "limited state" for countries, which have chosen the way of market reforms, in our opinion, is more important, than for developed capitalistic countries, which can afford such luxury as "social market economy". As F. Hiek wrote, "the centralized management, subordinated to the so-called "social justice", is luxury, which rich nations, probably, can afford for long without too perceptible damage to their incomes. But poor countries, whose economic growth is dependent on the accelerated adaptation to the rapidly changing conditions, can't afford such a way".(5)

2. The limitation of the of government's capacity in post-Communist countries. The state, from the point of view of economies, is a limited resource (in terms of time, money resources, competence of the officials).(6) But when we speak about different directions of the state regulation of the economy, it's vaguely presupposed, that the potential capacity of the state is unlimited. That's why, even if we presuppose, that the intensive state regulation is useful for the economy, one question remains, if the state has enough power to realize the effective interventions with the economy. It's clear enough, that the capacity of the state (presence of the financial means, competence of the officials) is much lower in transitive economies than in the countries with the developed market economy. Moreover, the state in the transitive economies has to solve complicated problems of formation the juridical aspect and infrastructure of market economy. Excessive adherence to interference with the economic life will undoubtedly divert limited resources of the state from solving these primary problems.

3. Fiasco of the state. The ideological basis of the state interference into the economy is a conception of fiasco of market. The fact, that the market can't effectively solve some problems, doesn't show that they can be solved by the state regulation. In reality the state is not some unprejudiced and clever machine, which defends social interests and looks forward to long-term perspectives. Vice versa, the state officials are some definite people, who pursue their own personal aims and are busy with looking for political rent (getting economic rent via political means). Many (if not all) decisions concerning state regulation of the economy (trade limits, subsidies in agriculture, selective help to definite manufacturers etc.) stem from the desire to get political rent. In order to make the state official unprejudicely follow some social interest (let's note that the society as a whole hasn't got any interests, but some concrete people have interests and some of these interests may coincide) , they, as a founder of the theory of social choice James Buchanan figuratively mentioned, must be "economic castrates".(7)

Therefore, theoretical grounds for the state interference with the economy, and, consequently, social market economy are quite doubtful. Practice shows that such social security as redistribution of incomes, different protective measures for saving employment, price fixation etc. turn into extra incomes for quite small groups of people. And the situation with those who are supposed to be defended doesn't change as a rule. The state interference with the economy, as a rule, doesn't improve market functioning, but breaks market mechanisms. As we'll show you later, not the practice of conductorism, but that of the economic freedom, is a key to the economic growth and increase of living standard of wide strata of the population.

2. Economic freedom or economic growth
The economic growth is caused by a whole number of factors. And the investments, including those in the human capital, are its necessary condition. But the investments independently do not guarantee a steady economic growth. The economic conditions, where these investments are realized, are of great importance. In other words, the degree of economic freedom is a incentive, which contributes to the effective transformation of the investments into high economic growth rate.

How can we determine the degree of level of economical freedom of the definite country? For this purpose special indexes of economic freedom are used. The publications of indexes of economic freedom by such organizations as "Heritage Foundation", "Frazer Institute", "Freedom House" are the most well-known. The methods of calculating these indexes are quite different: in one case statistics is used, in the other - the qualitative indicators are put as a basis for calculation. But in most cases different indexes of economic freedom draw nearly the same picture. Thus, according to the data of Heritage Foundation for 1996 Belarus is considered to be a country with predominantly non-free economy (let's note, that further in classification are presented countries with absolute suppression of economic freedom); according to the data of Freedom House for 1995-1996 our country is considered to be an economically non-free country (the last point in the classification).

Let's try to show the connection between economic freedom and basic macroeconomic indicators, using the statistic data and indexes of Frazer Institute and Freedom House.

2.1. Economic Freedom and World Economy

As the economic theory and world experience show, private property, stable monetary system, low taxation and free trade are the basis of the economic freedom and wealth. Taking this into account, the Frazer Institute puts four blocks of indicators, characterizing aspects of economic freedom, mentioned above, as the basis for calculating the index of economic freedom.

Figure 1. The GDP per capita in countries with different level of economic freedom (in USD 1985)




Source: Economic Freedom of the World: 1975-1995
Figure 2. The annual average growth rate of the real GDP per person in countries with different level of economic freedom, %




Source: Economic Freedom of the World: 1975-1995

The concrete indicators were chosen during a number of conferences, where the greatest economists, including prize winners of the Nobel Premium - Milton Fridman, Harry Bakker and Duglas Nort.(9) All the components of the index are indicators of the official statistics. The main indicator - index of economic freedom - changes from 0 to 10.

On the Figures 1 and 2 a group of more than 100 countries is represented according to the level of index of economic freedom: six groups of countries with different level of economic freedom are pointed out. As we can see, the GDP per capita AND ITS ANNUAL AVERAGE GROWTH RATE HAS A POSITIVE CONNECTION WITH THE LEVEL OF ECONOMIC FREEDOM. Countries, which are more economically free, have better economic results. Thus, the GDP per capita in the group of the most economically free countries is 10 times higher than that in the group of economically less free states. The same situation is observed in the economic dynamics: the annual average growth rate of the GDP per capita amounted at 3% and higher in countries with the freest economy, while the corresponding growth rate is near zero in countries of non-free economies.

It's important to note, that only indicators, characterizing institutional structure and economic policy are used as components of the given index of economic freedom, that's why the problem of the so-called false correlation can't appear here. It gives us grounds to consider, that the connections, mentioned in the Figures 1 and 2, have a nature of dependencies, i.e. the countries, realizing the policy, which corresponds to the principles of economic freedom, achieve faster growth rate of the GDP and higher living standard of the population; conversely, suppression of the economic freedom (as a rule, in the name of economic growth and struggle with poverty) inevitably causes the stagnation of the economy of the country and poverty of its citizens.

Figure 3. The annual average rate of changes of the GDP per person in 1985-1994 in countries with the highest growth of index of economic freedom, %




Source: Economic Freedom of the World: 1975-1995;
Note: In brackets near the names of the countries the changes of index of economic freedom in 1975-1990 are indicated.

Economic freedom is the basic factor of economic development; moreover, every country potentially possesses this specific "resource". Experience shows that the growth of the economic freedom finally leads to improving economic positions of the country. It's clear, that the growth of economic freedom reflects the economic growth not immediately, because the subjects of the economy need to be sure of the stability of changes, which have taken place, and react to the new situation.

The following dependence is represented in Figures 3 and 4: in countries with the highest growth of the index of economic freedom in 1975-1990, a steady annual average economic growth rate was observed in 1985-1994 - about 4% every year. At such rate of the growth, the GDP per capita would be doubled every 18 years. On the other hand, in countries with the highest decrease of economic freedom the GDP also decreased (for about 1.2% every year). Most countries, which have achieved success in liberalization of the economy, managed to stop impetuous monetary growth and therefore to fix the annual pace of inflation at a comparatively small number; the citizens got an opportunity to have accounts in banks in foreign currency either in their own country or abroad, the ceiling tax rates have decreased from 50-80% to 25-40%; many barriers in foreign trade were destroyed.

Figure 4. The annual average rate of changes of the GDP per person in 1985-1994 in countries with the highest decrease of the index of economic freedom, %




Source: Economic Freedom of the World: 1975-1995;
Note: In brackets near the names of the country the changes of the index of economic freedom in 1975-1990 are indicated.

The other way of calculating the index of economic freedom is used by Freedom House. It doesn't use statistic data but evaluation is made using qualitative information. The principle of his way is the following. Economic freedom (non-freedom) is caused by the actions of the state. On the one hand, a person can't be economically free, if the state organs regulate prices, salary, create barriers on the way of free trade and carry out other measures to prevent from free exchange and co-operation between people; on the other hand, the state has to take an active part in the economy in order to provide economic freedom to regulate the rules of the "economic game", to defend the rights of property and create their necessary institutional conditions for effective functioning of market economy.

That's why, the information, characterizing the degree of hindrance of free economic activity of the citizens and the degree of support of formation and development of market institutions, is used when calculating the index of economic freedom. The index can constitute from 0 to 16. According to the index countries are divided into four groups: free, partially free, partially non-free, non-free.

The division of countries into such groups according to the index of economic freedom, calculated by Freedom House, also indicates the strict dependence of economic freedom and economic development. Unfortunately, the given fact is not often taken into account either by economists or politicians.

Data from the Table 1 shows that only 17% of all the population live in economically free countries, but these 17% produce 81% of the world GDP. At the same time, those 36% of the population, who live in economically non-free countries, produce only 5% of the world GDP. The level of labor productivity in economically free states is about 34 time higher than that in the economically non-free states.(10) Besides, decrease of economic freedom reflects the level of labor productivity.

Table 1. Economic freedom and labor productivity in 1995
	Groups of countries according to economic freedom
	Quantity of the countries
	Population
	GDP
	% of the GDP accounting to 1% of the

	
	
	mln.
	in % to the total
	trln. USD
	in % to the total
	population

	Free
	27
	942
	17
	18.8
	81
	4.76

	Partially free
	22
	395
	7
	1.1
	5
	0.71

	Partially non-free
	13
	1645
	30
	1.9
	8
	0.27

	Non-free
	20
	1974
	36
	1.1
	5
	0.14

	Countries, which were not analyzed
	109
	546
	10
	0.2
	1
	0.10

	Total
	191
	5502
	100
	23.1
	100
	1.00


Source: Freedom House. World Survey of Economic Freedom 1995-1996

The data, represented above, vividly shows that economic freedom is a guarantee of economic growth and high living standard. Economically free countries do not only demonstrate higher labor productivity, and provide most of the world production of goods and services, but they also provide  the other part of the world with economical goods,(these governments, which limit the rights of citizens for free economic activity under different reasons).

2.2. Economic Freedom and Post-Communist Countries

The dependencies, analyzed above, have also been proved in respect of the countries with transitive economies. Countries with the highest economic freedom overcome the transformational decrease faster and follow the way of a steady economic growth. Countries, which stopped at the crossroads of "plan" and "market", looking for a special "third way", suffer a sharp economic crisis.

Let's analyze this situation in detail. We'll first note, that Freedom House classifies countries according to the index of the economic freedom in the following way: from 13 to 16 points - free countries; from 10 to 12 points - partially free states; from 7 to 9 points - partially non-free countries; from 0 to 6 points - non-free states. According to the represented scale let's divide the post-Communist countries (11) into two groups to make it clearer: predominantly free countries and predominantly non-free countries. The border of such division is the index of economic freedom, which equal 9 points.

The connection between economic freedom and basic macro-economic indicators (dynamics of the GDP and inflation rates) in post-Communist countries is shown at Figures 5 and 6. The scale of index of economic freedom is divided into two parts by a point, which corresponds to 9 points. As a result, we can see two areas: the area of economic freedom and that of economic non-freedom.

As we can see from Figure 5 there's a quite close positive linear connection between the level of economic freedom and economic growth rate in the group of countries, under analysis (the correlation coefficient is equal to 0.77). In other words, the higher is the level of economic freedom, the higher is the annual average economic growth rate. Practically in all countries (except one), which were put in an area of economic freedom in 1995, a considerable growth of the GDP was observed: from 2 to 7%. Conversely, the economic decline was observed in economically non-free post-Communist countries in 1995 (except only one). Therefore, the state possesses a key to the economic growth: in spite of strengthening of interference with the economic activity it's necessary to give people maximum economic freedom.

Now let's analyze Figure 6, where the connection between the level of economic freedom and inflation is reflected. To make the Table clearer, inflation rates are represented in logarithms; a dotted line divides the scale into two areas - an area of annual inflation rates, represented in one- and two- Figures numbers, and the annual inflation rates, presented in numbers of three or more Figures. As in the previous case, the economic free states demonstrate better results: in most countries (except for one) the annual growth rate of price level in 1995 was represented by a two Figures number. All the economically non-free states suffered an extremely high inflation rate. Thus, economic freedom and the dynamic of average price level are in reverse dependence - the higher is the level of economic freedom, the lower are inflation rates.

Figure 5. The connection between economic freedom and dynamics of the GDP in post-Communist countries.




Source: Freedom House. World Survey of Economic Freedom 1995-1996;

World Development Report 1996. From Plan to Market.

Figure 6. Connection between economic freedom and inflation in post-Communist countries




Source: Freedom House. World Survey of Economic Freedom 1995-1996;

World Development Report 1996. From Plan to Market.

According to the index of economic freedom, calculated by Freedom House, the Republic of Belarus is an economically non-free state (the index is equal to 4 points), surpassing only two post-Communist countries - Kazachstan (2 points) and Azerbaidjan (1 point). It's difficult to expect real economic increase and stability of prices.

The problem of political freedom as a factor of economic growth in Belarus has become very sharp. The population is being pressed by the idea that there is a need for "the President as a single Master" for successful economic development in the country, but the presence of the division of powers and wide political rights to citizens is considered to be improper luxury in present conditions. But even in this case, experience shows the opposite: economic freedom (and consequently, economic growth) are closely connected with political freedom (Figure 7).

Figure 7. The connection between the economic and political freedom in the post-Communist countries




Source: Freedom House. World Survey of Economic Freedom 1995-1996.

Note: The arrows on a diagram indicate the direction of changes of indexes from the lowest level to the highest one; therefore, the maximum level of economic freedom corresponds to index, which equal to 16, and maximum level of political freedom - to the index, which equal to 1. R - is a correlation coefficient.

2.3. The choice of way for the post-Communist countries: conductorism or free market?

Which way can provide stable economic growth and increase of living standards for post-Communist countries? Unfortunately, the answer is clear not to everyone. Some countries, including Belarus, are looking for some special way of their own. As the well-known economist Jeffry Sax said, some post-Communist countries face the danger of not only return to the old system of planning, but also the probability of repeating mistakes of countries of "the third world" with their economies of conductorism.

Three possible models of economic development can be pointed out. The first model (some countries of Western Europe) is characterized by a considerable role of state in economic life: the state realizes the redistribution of incomes in the society via quite high taxes, regulates market of labor, the activity of entrepreneurship as a whole, and also the activity of separate branches and even enterprises as well. The second model (Japan, South Korea) presupposes active limitations in foreign trade and stimulating definite branches, mainly oriented on export. And, finally, the third model (the USA, Hong Kong) is characterized by the minimum interference of the state into the economy, economic freedom and competition.

Of course, each country has its own peculiarities. But its evident, that a high inflation rate, absence of reliable security of rights of property, high taxes and barriers in foreign trade break the effectiveness of functioning of markets. All this is confirmed by the experience of capital countries and closely relates to the countries with transitive economies.

The usage of the so-called European and Japanese models will hardly give any positive results in post-Communist countries, including Belarus. Firstly, the European model with its strong social security system is possible only in economically developed countries (there's something to share). Besides, it should be taken into account, that the policy of a centralized regulation of incomes, high taxes and doles has already caused quite a high chronic level of unemployment in some countries of Western Europe. Secondly, the Japanese model with its selective protectionism inevitably causes the need to seek political rent, and, consequently, the growth of corruption in state bodies. It's also quite doubtful, that state officials are able to determine the long-term perspectives of various branches and effective directions of investments.

Therefore, the most suitable model for countries with a transitive economy is the model of free market economy. It is the economic freedom in these countries is that "non-material" resource, which allows directing their economies to the way of stable growth and providing necessary support to the most insecure strata of the population. Economic conductorism may lead to only one thing - permanent economic crisis and decrease of the living standard of majority of the population.

3. Economic preferences of the population of Belarus
3.1. The Common Opinions Of The Population About Market Economy

According to the results of the nationwide polls, which have been held regularly by the IISEPS for the last four years, more than half of the respondents prefer to live in conditions of market economy.(13) What's the reason for such choice?

A number of questions, concerning markets of labor, goods and services were asked during the polls to study economic preferences of the population of Belarus. As we can see from Table 2, quite a big part of the population chooses values of market economy in every point of the poll, taken separately (the dynamics of the answers to the separate questions is also of great interest, but in this case we are interested in a different aspect of the problem). But we must note that the conformation in the answers is quite low: less than 30% of the respondents may be considered as consistent supporters of market economy as far as the understanding of its principles of functioning is concerned. But if we take into account answers to the question about economic effectiveness of different forms of property, the quantity of "devoted supporters" won't exceed 20%.

	Table 2. Market preferences of the population of Belarus, %

	
	1993
	1994
	1995
	1996

	Prefer:

1. High income, but with the risk of losing job
	40.6
	42.5
	42.0
	43.2

	2. Wide choice of goods of high quality but at market prices
	65.1
	57.5
	57.5
	62.0

	3. Paid high-quality social services
	59.4
	57.1
	49.6
	46.3

	Affirmative answers to all the three questions
	27.5
	27.4
	24.0
	24.9

	4. Consider that private property is the most economically 

effective
	52.8
	45.9
	41.8
	42.6

	Affirmative answers to all the four questions
	19.7
	19.9
	17.3
	16.8


It's interesting that in the opinion of the considerable part of the population, market economy can easily be combined with socialism. As we can see from Table 3, among the supporters of market economy from 43.5% in 1993 to more than 50% in 1996 noted, that the most preferable system for the Republic is socialism or some other social system. Alongside with this the supporters of the planned economy appeared to be far more consistent in their preferences - most of them voted for socialism.
	Table 3. The choice of a social system according to on the preferred type of economy, %

	Preferred type of economy
	Consider that the most preferable social system for Belarus is to be:

	
	capitalism
	socialism
	other system

	
	1993
	1994
	1995
	1996
	1993
	1994
	1995
	1996
	1993
	1994
	1995
	1996

	Market Economy
	56.5
	56.6
	52.3
	49.5
	23.5
	27.6
	35.2
	34.2
	20.0
	15.8
	12.5
	16.3

	Planned Economy
	14.3
	11.9
	8.1
	10.7
	74.7
	80.8
	83.5
	81.4
	11.0
	7.3
	8.4
	7.9


As we can see, Belarussian supporters of market economy on the whole don't understand clearly the principles of its functioning. It's also a stumbling point for many that market economy is a capitalist economy. It's evident, that market preferences of the considerable part of the population of the republic are determined not by knowledge of market economy and not by the faith in justice of the "invisible hand" which shares the "social pie". So what distinguishes people, who prefer market economy, among those, who choose an old command system?
3.2. Real Participation Of The Population In Market Economy

The emerging market economy, in spite of all the obstacles, built by the power structures, opens great opportunities. However, not everybody can use them. As a result, the population is inevitably divided into two groups: those who win, and those who lose as a result of economic transformations. The first groups' uses new opportunities, opened by market economy, and improve their material standing, increase their social status. The second group, vice versa, weakens its material and social position, at least in comparison with their more successful citizens. And sometimes discomfort is felt not only because of absolute deterioration of the material standing, but just because the "neighbor" began to live better. Therefore, simple envy is the greatest enemy of the emerging market order, which is quite effectively used by such politicians as A. Lukashenko in the struggle for power. In our view, the potential opportunities of adaptation to the new conditions and private success are determining factors, which influence the economic preferences of the population.

As a rule, younger, more educated people are better adapted to the new economic situation. The definite role is played by the place of living: there are more potential opportunities for self-realization in big cities. Therefore, there are more supporters of market economy in this category of population than in any other. The influence of social demographic characteristics upon the economic preferences is acknowledged many times by the data of nationwide polls. However, in our opinion, the economic factors, which determine economic preferences of the population, are of greater interest.

Even relative economic freedom has become a powerful stimulus for the development of non-state economic activity. According to the data of the IISEPS, in 1996 more than half of the population of Belarus participated in various form (from the creation of a private firm to the elementary speculation). Of course, not everyone was successful, but more than 61% of them are going to continue this business. It's evident, that those who managed to achieve definite results will hardly prefer a fairy-tale about market socialism to economic freedom.

The population also uses the opportunities, provided by private trade. According to the data of the poll of 1996 more than 24% of the population used services of private trade enterprises several times a week, about 31% - went shopping to private shops several times a month (to compare: in 1995 - about 14% and 24% correspondingly). It's clear, that absence of queues and quite wide choice of goods (as a consequence of liberalization of economic activity and, firstly, liberalization of prices), and combined with the opportunity to use all these goods, is a serious argument in favor of market economy.

According to the data of the poll held by the IISEPS in 1996, in spite of the common crisis in the economy, about 37% of the respondents noted, that their material standing, hasn't become worse and 6% noted that it has improved. We may presuppose that there are more supporters of market reforms among these people.

	Table 4. Choice of the type of the economy and social system according to the participation in non-state economic activity, frequency of purchasing in private trade and changing of material standing, %

	Participation in non-state 

economic activity:
	Type of the economy
	Social system

	
	market

economy
	planned

economy
	capitalism
	socialism
	other system

	Participated and are going to continue
	73.8
	26.2
	46.6
	42.7
	10.7

	Participated but are not going to continue
	53.1
	46.9
	30.8
	58.8
	10.4

	Never participated
	42.8
	57.2
	22.9
	68.9
	8.2

	Frequency of purchase in private trade enterprises:

	Several times a week
	82.8
	17.2
	50.1
	38.3
	11.6

	Several times a month
	59.9
	40.1
	32.8
	55.5
	11.7

	Several times a year
	39.6
	60.4
	21.8
	70.7
	7.5

	Do not buy
	27.5
	72.5
	18.2
	76.9
	4.9

	Changing of material standing:

	Improved
	83.2
	16.8
	50.1
	40.9
	9.0

	Didn't change
	59.6
	40.4
	36.7
	54.4
	8.9

	Became worse
	47.0
	53.0
	26.0
	64.4
	9.6


As we can see from Table 4, there's a definite connection between factors mentioned above and economic preferences. The part of the population, which managed to adapt to the new economic situation, willing to acknowledge the values of free market. And, to our opinion, it's not so important, how a person understands the principles of functioning of market system. It's important that the new economic situation opens new opportunities and perspectives.

How essential are factors mentioned above and what's their role? A quantitative evaluation of influence of analyzed economic and social-demographic factors on the probability of preference of market economy by a respondent is represented on Table 5, which was drawn up according to the logistic regressive model.(14)

	Table 5. Influence of different factors on probability that a respondent would prefer market economy

	Factors
	Regression

coefficient
	Significance regression

coefficient
	Particular correlation coefficient

	Economic:

	1. Participation in non-state economic activity
	-0.4482
	0.0000
	-0.1192

	2. Level of material standing
	-0.2079
	0.0006
	-0.0679

	3. Changing of material standing
	-0.2890
	0.0057
	-0.0516

	4. Frequency of purchasing in private trade enterprises
	-0.4908
	0.0000
	-0.1759

	Social-demographic:

	5. Age
	-0.1031
	0.0021
	-0.0593

	6. Education
	-0.2330
	0.0006
	-0.0678

	7. Type of place of living:
	
	0.0462
	-0.0318

	in other cities in comparison with Minsk
	-0.3626
	
	

	in rural areas in comparison with Minsk
	-0.1408
	
	


The model classifies respondents into supporters of market and planned economies quite precisely: the accuracy of classification is 70.8% percent at the whole, while for supporters of planned economy - 65.9% and 75.2% - for supporters of market economy.

All coefficients of regression are statically significant on a 1% level. Invariable Figures are included into the model so that their changing reduces the probability of choosing market economy by the respondent; that's why all the coefficients are putted down with the sign "-" (for instance, the growth of age or worsening of material standing reduce the probability, that a person give preference to market economy, etc.) The influence of the type of a place of living was determined in comparison with Minsk, i.e. the decrease in the size of a place reduces the probability of choosing market economy.

Particular coefficients of correlation in this case characterize the role of every factor in the process of choosing the type of economy: the higher is an absolute significance of correlation coefficient, the more important is a corresponding factor inside the given model. As we can see, economic factors play a leading role in our model.

The results of represented analysis can help us to create (to some degree) a portrait of a typical supporter of market economy. Market values are closer to the young generation, with quite high level of education, living mainly in big cities of the country. Material standing of these people, as a rule, is not lower average and it has not worsened for the last years. They can quite often use services of private trade. But a most important thing to our view is hat it is a most economically active part of the population, which has realized how it can use its power and capabilities in a sphere of non-state economy.

Thus, a considerable part of the population understands values of market economy through a concrete personal experience of participation in market processes. It's clear, that results of such "personal contacts" with market economy may be either positive or negative. A correlation of market "positive" and "negative" for the population will finally determine a quantity of conscious supporters and enemies of market economy in Belarusian society. At the same time there are no great gaps between supporters of different economic systems in some aspects.

	Table 6. Attitude to private property on land depending on the economic preferences, %

	What would You choose?
	Consider private property on land to be appropriate for citizens of Belarus

	Market economy
	86.3

	Planned economy
	70.5

	What system is more suitable for Belarus?

	Capitalism
	87.6

	Socialism
	73.6

	Other system
	86.1


Let's take as a vivid example attitude to private property on land (of course, a correct question, but not a fairy-tale of the President about purchase and selling of land without any limitations, which he has put into a referendum, is meant). According to dates of the nationwide poll held by IISEPS in 1996 respondents with different economic preferences refer to private ownership of land positively (Table 6).

Of course, there are more supporters of private land ownership among the supporters of market economy. But, as we can see, there are no few of them among those, who have answered, that prefer socialism and planned economy.

This is an interesting and important fact for supporters of economic reforms: many people, who are confused in all ideological inputs, act quite pragmatically, when there's a concrete question. A presence of such "spontaneous" supporters of economic freedom gives us hope, that if corresponding political forces will try to destroy such anti-market stereotypes of the population of Belarus, a social basis of support of market reforms can be essentially expanded.
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